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CLASS FINANCE P.L.C.
Directors’ report for the financial year anded 31 Decembar 2022

Directors’ report
The directors present the report and the audited financial statements of the Group and the Company
for the financial year ended 31 December 2022,

Principal activities

The Company's main activity is {o invest and hold investments in other companies. The Group is
engaged in the manufaciuring, wholesale and retail of sunglasses, spectacles and other optical goods.

Business review and financial performance

The Group deliverd a positive financial performance during the year under review. The Group eamings
before interest, tax, depreciation and amortisation (EBITDA) amount to Eur 1.8 million. Profit before tax
was Eur 1.2 million.

There Group revenue was Eur 9.8 million and the group equity with includes reserves avaialbe for
distribuiton amounted ot Euro 5.7 million,

Dividend and results
The results for the year are set out on page 9.The directors have authorised a payment of a net
dividend of Eur 312,000 {2020: 520,000} during the year. They do not recommend a final dividend.

non distributable reserves.
Going Concem

As at 31 December 2022, the Group's equity was Eurc 5.7 million. The directors, at the fime of
approving the financial statements, have determined that there is reascnable expectation that the
Group and the Company have adequate resources to continue operating for foreseeable future. For
this reason, the Directors have adopied the going concern basis in preparing the financial statements.

As required by Listing Rule 5.62, upon due consideration of the Group's profitablity and statement of
financial positicn, the directors confirm that Group and Company's ability to continue operating as a
going concem for foreseeable future.

Financial risk management
The financial risk management objectives and policies are set out in nole 28 to the financial
statements.

Events after year end

There were no particular important events affecting the Company which occurred since the end of the
accounting period.



CLASS FINANCE P.L.C.
Directors’ report for the financial year ended 31 December 2022

Directors
The directors of the Company who held office during the year and up to date of authorisation of these
financials were:

John C. Grech

Cyril Gabarretta

Robert Aldo Tua

Maurice Zarb Adami

Kerstien Cyril Gabarreita

Rober Ebejer (appointed on 28/12/2021 )

Auditors
The auditors, Griffiths + Associales Lid of Level 1, Casal Naxaro, Labour Avenue, Maxxar have
expressed their willingness 1o continue in office and a resolution proposing they reappointment will be

put before the members at the next annual general meeting.
A | / f
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Date: 26 April 2023




CLASS FINANCE P.L.C.
Statement of directors' responsibilities for the financial year ended 31 December 2022

The Companies Act {Cap 386) requires the direcicrs 1o prepare financial statements for each financial
period which give a true and fair view of the state of the affairs of the Group and the Company and of
the profit or loss for that period. in preparing these financial statements, the directors are required to:

- prepare the financial statements on going concemn basis, unless it is inappropriate to presume that
the Group and the Company will continue in business as a going concem.

- select suitable accounting policies and apply them consistently;
- make judgements and estimates that are reasonable and prudent;

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Group and the Company and io enable them to
ensure that the financial statements comply with the Companies Act 1995 {Cap.386) enacted in Maita,
This responsibility includes designing, implementing and maintaining such internal control as the
directors determine is necessary o enable the preparation of financial statemenis that are free from
material missiatement, whether due to fraud or error. The directors are also responsible for
safeguarding the assets of the Group and Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.



Corporate Governance - Statement of Compliance
For the year ended 31 December 2022

The Prospects MTF Rules ("the Rules”) ob¥ge issuing companies to observe The Code of Principles of
Good Corporate Govemnance (the "Code®), in relafion to which a report is to be prepared on the
adherence thereto by the independent auditor. Companies listed on Prospects MTF are reqguired fo
include, in their Annual Report, a Directors' Statement of Compliance which deals with the extent to
which the Group has adopted the Code of Principles of Good Corporate Govermnance and the effective
measures that the Group has taken to ensure compEance with the Code, accompanied by a report of
the auditors thereon.

In view of the fact that Class Finance pic (the “Company”) debt (and not equity) securities are Ested and
traded on Prospects MTF which is a muliiiatera! trading facility. The Group is hence hereunder reporting
its compiiance with the Code and where the Group has decided otherwise to not adhere fo specific
provisions as allowed by the Rules, the Group is specifying where and how it is =0l in compliance with
the Code.

Part 1: Compliance with the Code

The Board of Directors (the "Board"™) of the Group believe in the adoption of the Code and has endorsed

ﬂmexceptuﬂmmesmeamm noes of the Group are deemed by the Board not
plementation of spedific recoms ons. In this context it is relevant to nole that the

Gtwplassssuedmmdsonﬁospedsm Amﬂngy some of the provisions of the Code ave not

appflicable whiist others are applicable to a miled extent.

Principle 1: The Board

The Board of Directors is responsible for devising a strategy and setting policies of the Group. It is also
by the Group. The Board is also responsibile for decisions relating to the redemption of the Bond, and
for monitoring that the operations of the Group are in conformily with the prospectus and afl relevant
ndes and reguiations. The Board is composed of:

John €. Grech Chairman, independent Non-Executive Director
Cyril Gabarrelia Exegutve Divecior
Robert Tua Executive Director

Maurice Zarb Adami Nm%xemﬁwenm

The Board delegales specific responsibiiiies to an Audit Commiitee, defails of which are found in

The Chief Executive Officer attends all Board mesetings, albeil without a vote, in order to ensure his fuli
understanding and appreciation of the Board's policy and strategy, and so that he can provide direct
input to the Board's deliberations. The Board delegates specific responsibiiities to an Audit Commitiee,
detals of which are found in Principle 5 hereunder.

mommmmmnmpmmmwmamﬂmm
their 1S on dealings in securities of the Group within the established parameters of the law and
IheRuia Each Direcior amd Prospects MTF Restricied Person has been providetd with the Code of
Dealing reguired in terms of the Rules and training in respect of their obgations arising thereunder.




Corporate Governance - Statement of Compliance {continued)
For the year ended 31 December 2022

Principls 2: Chairman and Chisf Exscutive Officer

The roles of the Charman and the Chief Executive, sei out in writing and agreed by the Board, were
held separately for the period to enswwe that there was a ciear distinction between the running of the
Board and the exeoutive responsibifity for the nmning of the business of the Group.

The Chairman's main funclion is to lead the Board, set the agenda and ensure that all board members
partake in discussions of compiex and contentious issues.

The Chief Executive Officer has specific authusities fom the Board to manage the Group's operationa!
activities within the strategy and parameters setby it.

Principle 3: Composition of the Board

The Board considers that the size of the Board, whilst not being large as to be unwieldy, is appropriate,
taking intp account the size of the Group and its operations. The combined and varied |
experience and skils of the Board members provides the balance of competences that are reguired
and adds value to the functioning of the Board and gives direction to the Grougp.

The Board is composed of 2 executive and 4 non-executive directors. Two of the non-executive
direciors, that is, 4 John C. Grech and ¥ir Robert Ebejer are considered to be independent within the
meaning provided by the Code. Each non-execufive director has submiiied a declaration to the Board
dedlaring their independence.

Directors are appointed during the Group's Annual General Meeting for period of one year, at the end
of which term they may stand again for re-election. The Articies of Association of the Group clearly set
out the procedures fo be followed in the appointment of directess.

Principle 4: The Responsibilities of the Board

The Board has the first level responsibility for executing the four basic roles of Corporate Governance,
namely accountability, monitoring, strategy formulation and policy development. The Board seeks to
effectively monitor the implementation of sirategy and policy by management.

Clear internal and exiemnal reporiing lines are established with a view to ensuring that the Board can
properiy discharge its obligation to take decisions in the best interests of the Group. An audit commitiee
has been set up with clear terns of reference in line with the Rules. The procedure of the Audit
Committee is regulated under its terms of reference.

Principle 5: Board Mgstings
Board meetings concentrate mainty on sirategy, operational performance and financial performance of

the Group. After each Board meefing and before the next, Board minules that faithfully record
attendance, key issues and decisions are sent fe the directors. Meetings vwere attendexd as foliows:

“Members Meefings atiended out of tota! held during tenwre
John C. Grech 12 out of 12
Cyri Gabaretta 12 out of 12
Robert Tua 12 out of 12
Maurice Zarh Adami 12 out of 12
Kerstien Gabarretia 12 out of 12
Robert Ebsier _ 2 out of 12

The Board also delegates specific responsibililies to the management team of the Group.



Corporate Governance - Statement of Compliance {continued)
For the year ended 31 December 2022

Boand Committess
Audit Commitiee

The Board delegates cestain responsibifities to the Audit Commitize, the terms of reference of which
refiect the requirements stipulated in the Rules and under applicable law. In addition, uniess ofherwise
desit with in any other mamner prescribed by the Rules, the Audit Commitiee has the responsility to,
inter alia, monitor and scrutinise, and, if required, approve Related Parly Transactions, if any, falling
within the ambits of the Rules and to make its recommendations to the Board of any such proposed
Related Party Transactions.

The Awdit Commitiee establishes intemal procedures and moniiors these on a regular basis. The terms
of reference for the Audit Committee are designed both to strengthen this funciion within the Group and
to widen the scope of the duties and responsibilities of this Conenillee. The Commilize also has the
authorly o summon any person to assist & in the performance of Bs dulies, induding the Group's
extemnal audiiors.

During the year under review, the Audit Commitiee was composed of Robert Ebejer {Cheirmnan,
Independert Non-Executive Director), John C. Grech {independsnt Non-Executive Direcior) and
Kerstien Gabarretia (Non-Executive Diecior).

The Bosrd considers the Chasman of the Audit Commitise to be independent and competent in
accounting and/or audiing. Such determination was based on Robert Ebejer substantial experience in
various roles throughout his career as a Certifiad Pubiic Accountan.

Senior Management

In view of Class Finance pic (the Company) being primarily a finance and investiment company, the
Company does not have any employees. However, the overall management of the Group is under the
responsibility of Mr Andrew Hodgers as Chief Executive Officer.

Principle 6: Information and Professional Development

Each dwscior is made aware of the Group's on-going obligations in tetms of the Companies Act, the
Rues and ofher relevant legislation. Direciors have acoess o the advice and services of the Group
Secretary and to legal counsel. The Group is also prepared to bear the expense incurred by the direciors
requiring independent professional advice should they judge # necessary to discharge their
responsibilities as direciors.

Principle 9: Relations with Sharehoiders and with the Markst

The Group has communicaied effectively with the masket through Group announcements and financisl
nformation published by the Group.

Principie 10; instituional Sharenolders

The Group is of the view that due to the fact that it does not have Instidtional Sharehoiders, this
provision is not applicable.

Principle 11: Confilicts of interest

The directors are aware that their primary responsibibly is always to aci in the inferest of the Group and
its sharehokders as a whole irrespediive of who appointed them to the Board. Acting in the interest of
the Group includes an cbiigation % avoid confiicis of inierest. In such nstances, the Group has strict
policies in place which aliow it to manage such confiicis, actual or potential, in the best inferest of the
Group.
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For the year ended 31 December 2022

Principle 12: Corporate Socia! Responsibility

ﬂmgzwpdwwanbswﬂasheﬁsﬂwinwﬂnmdomﬂhﬁngbsndeﬂya@hme,bﬂhhtm
ofmewelibehgofi!sstaﬁasweﬁasmewmhﬁonmwamssméetyaﬂage.

Part 2: Non-Compiianca with the Code
Principle 7: Evaluation of the Board’s Performance

NMMBoaddmsndwtsidaRnecessawbamoiuacmnﬂiteehmmnaperﬁmm
wdmﬁmdﬁsmb.asmeBoad’spafannamSwdmdmanmgdrgbassby,aﬂisaﬁed
bmmmwu,mmw,mwsmmmaammmwm
the Issuer is regulated.

Principle 8: Committees

mmmmmammmmwmmmub
mdwwdmmwh%dﬁmmmmmnbwddmwwmm.
Fwﬂume,helmm@anﬁtnmaﬂmﬁnaﬁm&mﬁ@easmommm&
A;mmmmafmm“mwmsmmae:sﬁmmhm
with the Memorandum and Articles of Association. The Issuer considers that the members of the Boarid
provide the level of skifl, knowladge and experience expected in terms of the Code.

internal Controis

Ttgﬂmdbmmbsmmaup%syﬁmdmmmmmtm.
Such & system is desigr sl o achieve business objectives and t manage rather thar to sliminate the
mamwmm-mMaﬂmmmmMmm
material emror, losses or fraud.

mnmmmdmm,mmmmsmmmmmu
Emmmmhmmwwmmaummmmmhm
for the Group to cantrol, report, monitor and assess risks and their financial implications, and to taks
mmmmmsmmmmmmﬁeaem.smam
basis.

RKRemuneration Statement

Inmmmwmuamﬂmmm@sdmmmﬁismmdmm
hmmmmmwmmwmdmm.
consistent to the one declared in the current financial year.

No part of the remuneration paid to the directors is performance based, and the Chief Executive Officer
wceivasmaﬁdﬂhmlmmmﬁmhrdaﬁmmﬂismb.m;edm&mhmmasa
nmdmm.kmmmm.mmmmmmmmm
Finance plc.

Signed on T of the Board of Direciors on 26 Aprit 2023 by:

Mir bejer
Direcior Chakrman of Audi Commities



CLASS FINANCE P.L.C.

Consolidated statement of comprehensive income

for the financial year ended 31 December 2022

Revenue

Cost of sales

Gross profit
Distribution expenses
Administrative expenses

Net impairment Josses of financial
and contract asseis

Cther income
Operzting profit
Finance income
Finance costs
Profit before tax

Income tax expense

Profit for the year - Total
comprehensive income

Profit attributable to
Owners of the Company

Non-conrolling interest

10

11

Group
2022 2021
Euro Euro
9,832,331 9,089,088

(5,364,960) {5,161,682)

4467371 3,927,406
(55,880) {54,426)

(3.221,818) {2.705,309)

11,447 {69,688)

288,161 203,566

1,489,281 1,301,539
45375 2

(277.426)  (136,497)

1257230 1,165,044

{306,135) {349,088)

951,091 815,956

Company

2022 2021

Euro Euro
671,208 800,000
(134,750) -
536,458 800,000
{62.831) {7,668}
473,627 792,332
413627 192,332
{165.769) {277.318)
307.858 515,016

951,091 819,417
- {3.461)

551,091 815,856

The notes set on 16 to 45 are an integral part of these financial statements.



CLASS FINANCE P.L.C.

Consolidated statement of financial position as at 39 December 2022

ASSETS

Non-current assets
Right-cf-use assets

Property, plant and equipment
Investments in subsidiaries
Investment in associate
Deferred tax

Total non-current assets

Current assets

Inventories

Trade and other receivables
Current tax asset

Cash and cash squivalents

Total current assets

Total assets

Note

12
13
14
15
16

17
18

Group Company

2022 2021 2022 2021

Euro Euro Euro Euro
2,002,304 2,125,217 - -
1973740 1,595,085 - -
- - 361,648 361,649
- 17,268 - -
6,627 22,195 - -
3,982,671 3,759,745 361,649 361,649
2,413,208 2,148,007 - -
4,130,340 2615113 2,373,653 £63.456
- - 4914 7.085
2,044,981 716,169 1,915,205 3,415
8,588,530 5,477,289 4,293,772 73,926
12,571,201 8,237,034 4,655,421 435,575

klH]



CLASS FINANCE P.L.C.
Consolidated statement of financial position as at 31 December 2022

Group Company
2022 2021 2022 2021
Notz Euro Euro Euro Euro
EQUITY AND LIABILITIES
Capital and reserves
Share capital 20 373,400 373,400 373,400 373,400
Other Reserves 21 4,279,657 4279657 - -
Retained eamings 21 1,085,273 461,878 45575 48,717
Non-controliing interest - {15,696) - -
Total equity 5,738,330 5,099,239 418,975 423,117
Non-current Kabilities
Borrowings 22 2,991,174 162.404 2,918,066 -
Lease liabiklies 12 1,994,220 2,056,035 - -
Total non-current liabilities 4,985,394 2,218,438 2,916,068 -
Current liabilities
Bomowings 22 128,498 104,185 - -
Lease liabilities 12 145,128 163,728 - -
Trade and other payables 23 1,476,573 1,536,295 1,320,380 12458
Refund liabilties 24 74,845 74,845 - -
Cumrent tax hiability 22433 40,303 - 7 -
Total current liabilities 1,847,477 1,918,356 1,320,380 12,458
Total equity and Eabilities 12,571,201 9,237,024 4,655,421 435,575

The notes are an integral past of these financial statements. The financial statements set out on pages 9 to 45
were approved by the board of directors and authorised for issue on 26 April 2023 and signed on iis behalf by:

/John €. Grech (c’ymarlfrmtta
Charpwén Di ’ /

11
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CLASS FINANCE P.L.C.
Consolidated statement of cash flows for the financial year ended 31 December 2022

Group Company
Note 2022 2021 2022 2021

Evro Euro - -
Cash flow from operating activilies
Profit before tax 1,257,230 1,165.044 473,627 792,332
Adjustrnents for:
Depreciation of property, plant and equipmen 10 162,968 170,374 - -
Depreciation of sight-cf-use assets 10 193,923 202,731 - -
impairment of financial assets 7 {11,447) 69,698 - -
Inventory write down/write off 10 85,879 43,523 - -
Amortisation of bond costs 22 8,470 - 8470
Bad debts written off 7 - 14,296 - -
Finance costs 9 277.426 136,497 - -
Interest income ] (45,375) {2) - -
Dividend income - - {479,999) {800,000)

1,929,074 1.802,161 2,098 (7.,668)
Change In inventories (353,081) {32,900) - -
Change in trade and other raceivables (1,458,137) 736,182 (2,310,197) {638)
Change in trade and other payables and
refund liabikity {206,383) (13.224) 145857 335
Cash generated from operations (88,527) 2492219 (2,162,242) {8,271)
Interest and finance charges paid {1.992) {769) - -
Income taxes paid (308,441) {412,103) 4,371 -
Net cash used in operating aclivities {398,950) 2,079,347 {2,157,871) {8,271)

14



CLASS FINANCE P.L.C.
Consolidated statement of cash flows for the financial year ended 31 December 2022

Group Company
Note 2022 2021 2022 2021
Euro Eure - -
Cash flow from operating activities
Investing activities
Interest Received - 2 - -
Dividend received - 312,000 -
Repayment of capital invested 2,008
Acquisition of property, plant and equipment 13 {541643) {1.131,966) - -
Net cash used in investing activities {539,643) {1,131,964) 312,000 -
Financing activities
Interest paid on loans and borrowings (1,249} (7,185) - -
Proceeds from borrowings 2,907,596 - 2,907,596 -
Advances from related parties 1,162,065
Repayment of borrowings (88,486} (67,433) - -
Repayment of lease payments 12 (275,843) (276,651) - -
Dividends paid to equity holders of the parent 21 {312,000) {520,000) (312,000} -
Dividends paid to non-controlling interest - - - -
Net cash generated from/(used in) financing activities 2,230,018 {871,269) 3,757,661 -
Net movemnent in cash and cash equivalents 1,291.415 76,114 1,911,790 (8.271)
Cash and cash equivalents at beginning of year 712813 636,699 3415 11,686
Effects of foreign exchange - -
Cash and cash equivalents at end of year 19 2,004,228 712,813 1,215,205 3,415

The notes set on 15 to 45 are an integral parnt of these financial statements,



CLASS FINANCE P.L.C.
Notes to the consolidated financial statements for the financial year ended 31 December 2022

2.1

General information

CLASS FINANCE P.L.C. (the Company) is a public kability company incorporated in Malta, The address of its
registered office is UBT 13/14, San Gwann Industrial Estate, San Gwann, Malta.

The Company's main activity is to invest and hold investments in other companies. The Group is engaged in
the manufacturing, wholesale and retail of sunglasses, spectacles and other optical goods.

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with the requirements of the Intemnational
Financial Reporting Standards (IFRSs) as adopted by the European Union and according to the requirements
of the Companies Act, Chapter 386, enacted in Malta.

Basis of measurement

The financial statements have been prepared on the historical cost basis except for investments in associates
which are accounted according to the equity method.

Basis of Consolidation

i) Subsidaries

The consolidated financial statements include the financial statements of the Company angd entiies controlied
by the Company ard its subsidiaries made up to 31st December 2021. Contrel is achieved when the
Company has power over the investee, is exposad or has rights o variable refumns from its involvement with
the invesiee and has the ability to use its power over the investee o affect the amount of its retums. In
assessing control, potential voting rights that give the Company the cumrent ability to direct the investee's
relevant activities are teken into account.

Consoclidation of a subsidiary begins when the Company obiains confrol over the subsidiary and ceases when
the Company joses control of the subsidiary. Income and expenses of a subsidiary acquired or disposed of
during the year are included in the consolidated profit or loss from the date the Company gains control untit
the date when the Company ceases 0 control the subsidiary,

Business combination betwesn entities under cormmon control

Business combinations between entities under common control are accounted for using the predecessor
method of accounting. Under the predecessor method of accounting, assets and liabilities are incorporated at
the predecessor carrying values, which are the carmying amounts of assets and Eabilities of the acquired entity
from the consolidated financial statements of the highest entity that has common conirol and for which
consofidated financial statements are prepared. When the controlling party does not prepare consolidated
financial statements because it is not a parent Company, the financial statement amounts of the acquired
entity are used.

Under the predecessor method no goodwill is recognised. Any difference between the consideration given
and the aggregate book value of the assets and liabilities of the acquired enfity. is included in equity in a
separate reserve {Other reserves).

16



CLASS FINANCE P.L.C.
Notes to the consolidated financial statements for the financial year ended 31 December 2022

The predecessor method eliminates all intragroup assets and kabilities, equity, income, expense and cash
flows relating o fransactions between members of the group. Unrealised losses are also eliminated . The
accounting policies of subsidiaries are changed where necessary 1o ensure consistency with the policies
adopted by the group.

The Company's subsidiaries and sub subsidiaries are as follows:

2022 2021
% %
Class Optical Manufacturing Limited 100 100
Class Optical Limited 160 100
Vision Opticians Limited 100 100
Eyewearthese Limited 100 50

The above companies are incorporated in Malta. Class Optical Manufacturing Limited, Class Optical Limited,
Vision Opticians Limited have their registered address at UBT 13/14, Industiial Estate, San Gwann, Maka.
Eyewearthese Limited has it registered address at 350, Zabbar Road, Fgura, Malta.

Subsidiaries and sub subsidiary are private limited companies. The financial statements of all members of
group have been prepared in accordance with Intemational Financial Reporting Siandards as adopted by the
European Union. All subsilianies were acquired by the company in February 2020.

i) Associate

An associate is an entity over which the Company has significant influence. Significant influence is the power
to participate in the financial and operating policy dedisions of the investee but is not control or joint control
over those policies. The equity method is fully described in Note 3.10 of these financial statements.

On consofidation unrealised gains on iransactions between the Group and the associates are eliminated to
the extent of the Group’s interest in this entity. Unrealised losses are also eliminated unless the transactions
provide evidence of impairment of the asset transferred. Accounting policies of equily investee are changed
where necessary to ensure consistency with the policies adopted by the Group.

24 Functionai and presentation currency

The financial statements are presented in Ewro {Eur), which is the Company's and Group's funciional
cumency.
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2.5 Standards, interpretations and amendments to published standards effective in 2022

3.1

In 2022, the Group and the Company adopted new standards, amendments and interpretations to existing
standards thal are mandatory for the Company’s accounting period beginning on 1 Janvary 2022. The
adoption of these revisions 1o the requirements of IFRSs as adopled by the EU did not result in substantial
changes to the Group's and Company’s accouniing policies impacting the Group's and Company's financial
performance and position,

Standards and amendments and interpreiation to published siandards not yet effective

Certain new standards, amendmenis and interpretations to existing standards have been published by the
date of authorisation for issue of these financial statements, that are mandatory for the Group's and
Company’s acoounting periods beginning after 1 January 2022. The Group and Company have not early
adopted these revisions to the requirernents of IFRSs as adopted by the EU and the Company’s Direciors are
of the opinion that there are no requirements that will have possible significant impact on the Company’s
financial statements in the period of initial application.

Significant accounting policies

Revenue

Revenue consists of the fair value of the consideration received or receivable for goods and services
provided in the ordinary course of the Group's aclivities. The Group’s revenue consists primarily of income
derived from the wholesale and retail sales of sunglasses, frames and other optical products and from the
services provided in relation to optical ienses. The Group's revenue is siated net of rebates, returns, taxes
and similar allowances,

The Group's revenue is recognised when the customer gains contro) over the goods or service and has the
opportunity to benefit from the service, Control is transferred when the good is delivered or {in case of
service) at the same point that the good on which the service was performed is delivered to the customer,

Certain wholesale sales are sold to the cusiomers with a right of return. Right to the retumed goods are
recognised as refund Babily for the products that are expected to be returned . The Group used iis
accumulated experience in estimating such returns (expected value method). Due the number of products
retumed has been steady for past years, it is highly probable that a significant reversal in the revenue
recognised will not occur. The validity of this assumption and the estimated amount of retums are reassessed
at each reporting dale. The Group presented refund labilibes separately in the stalement of financial position.

The Company's revenue consists mainly of dividends received from its subsidaries. Dividend is recognised
when the right to received dividends is established.

Rental income

Rentals and shorl-term lets receivable on immovable property are recognised in the peviod when the property
interest income
Interest income is recognised when the inflow of economic benefits associated with the iransaction is

probable and the amount of income can be measured reliably. Interest income is accrued on a time basis on
the amount outstanding. Interest income is included in profit or loss as part of finance income.
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3.2

33

3.4

3.5

Institutional grants

Institutional grants are recognised when there is reasonable assurance that the Company or Group will
comply with the conditions attaching to them and that the grants will be received. inslitutional grants thal
compensate for an expense are recognised in profit or loss on a systematic basis as a deduction from the
related expense in the same periods in which the expense is incwred. Grants receivable as a financial
support with no future related costs are recognised in profit or Joss as part of other income in the period in
which they become receivable.

Borrowing costs

Bomowing costs directly attributable to the acguisiion or construction of a qualifying properly, plant and
equipment are added to the cost of those assets. Bomowing costs are capitalised while aoquisition or
construction is actively underdevelopment. Capitalisation of borrowing cosls is ceased once the asset is
substantially complete and is suspended if the development of the asset is interrupted. All other borrowing
costs are recognised in the profit or loss as part of finance costs in the period they ave incurred.

Employee benefits

The Group contributes towards the state pension in accordance with Jocal legislation. The only obligation of
the Group is to make the required contributions. Costs are expensed in the period in which they are incurred.

Foreign currencies

Transactions denominated in foreign currencies are converted to the functional currency at the rates of
exchange ruling on the dates on which the transactions first qualify for recognition. Monetary assets and
monetary liabilities denominated in foreign currencies at financial reporting date are translated to functional
cumency using the closing rates of exchange at reporfing date. Any exchange differences arising on the
setilement of monetary assets and monetary liabilities, or on iranslating foreign denominated monetary assets
and kabilities at the balance sheet dale at rates different from those at which they were previcusly translated,
are recognised in profit or loss.
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3.7

Income taxes

Income tax expense comprises current and deferred tax. income tax expense is recognised in profit or loss,
except when it relates fo items recognised in other comprehensive income, in which case fax is also
recognised in other comprehensive income,

Current tax is based on the taxable profit for the year. Taxable profit may differ from profit before tax as
reported in profit or loss because of items of income or expense that are taxable or deductible in other ysars
and itemns that are never taxable or deductible. The Company's and Group's tax is calculated using tax rates,
which have been enacted or substantively enacted by the end of the reporting period.

Deferred tax is accounted for using the fiability method and recognised on temporary differences arising from
differences between the camying amount of assets and Jiabilities in the financial staternenis and the
corresponding tax bases used in the computation of taxable profit. The Company and the Group recognise a
deferred tax liability in respect of all taxable temporary differences and a deferred tax asset in respect of all
deductible temporary differences except fo the extent that such deferred tax liability arises from the initial
recognition of goodwill or the deferred tax assel/liability arises from the initial recognition of an asset or liability
which is not a business combination and at the time of the transaction, affects neither accounting profit nor
taxable profit loss). Recognition of a deferred tax asset is however imited to the extent that it is probable that
taxable profit will be available against which the deductible temporary difference can be utiised. The
Company and the Group re-assess any unrecognised deferred tax asset at each financial reporting date to
determine whether future taxable profit has become probable that allows the deferred tax asset to be
recovered.

Deferred tax is measured at the tax rates that are expected o apply fo the period when the asset is realised
or the kability is settled, based on fax rates and tax laws that have been enacted or substantively enacted by

the end of the reporting period.
Right-of-use assets

The right of use assels is initially measured at cost, which comprises the initial amount of the lease liability
adjusted for any lease payments made at or before the commencement date, plus any initial direct costs
incurred and an estimate of costs to dismantle and remove the underlying assets or o restore the underlying
assets or the site on which it is located, less any incentive received.

Subsequent to initial recognition right of use asset is measured at cost less any accumulated depreciation
and accumulated impairment losses. Depreciation starts from the commencement date of the lease and is
calculated using the straight-line method over the sherter petiod of the lease term and useful life of the
underlying asset, unless the Group expects 1o exercise a purchase option available to transfer the ownership
of the underlying assets, in which case it is depreciated over the useful life of the underlying asset.

The Group presents right of use assets as a separated line item in the statement of financial position.
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3.8

Property, plant and equipment

Property, plant and equipment are initially measured at cost comprising the purchase price, any costs directly
attributable fo bringing the assels to a working condition for their intended use, and the initial estimate of the
costs of dismantiing and removing the item and restoring the site on which it is Jocated. Subsequent
expenditure are 2dded io the canying value of property plant and equipment only if it is probable that the
future economic benefits that are associated with the asset will flow to the enlity and the cost can be
measured reliably. All other expenditure related o property. plant and eguipment are expensed in the perio
they are incurred.

After initial recognition all property, plant and equipment are stated at cost less accumulated depreciation.
and accumulated impairment.

Depreciation
Depreciation is calculated to write down the camying amount of the asset on a systematic basis over iis
expected useful fife. Depreciation of an asset begins when it is available for use and ceases at the earlier of
the date that the asset is classified as held for sale {or included in a disposal group that is classified as held
for sale) or the date that the asset is derecognised. The depreciation charge for each period is recognised in
profit or loss.

The depreciation rates used for property, plant and equipment are as follows

Buildings 2 - 5% Straight line
Machinery and equipment 10% Straight line
Computer equipment & software 10 - 25% Straight line
Motor vehicles 20% Straight Iine
Fumiture & fittings 10 - 20% Straight line
Air-conditioners 18.67% Straight line

Depreciation method, usefil life and residual value
The depreciation method applied, the residual value and the useful life are reviewed on a regular basis and
when necessary, revised with the effect of any changes in estimate being accounted for prospectively.

Derecognition of property, plant and eguipment

Property, plant and eguipment are derecognised on disposal or when no fulure economic benefits are
expected from their use or dispesal. Gains and losses arising from derecognition represent the difference
between the net proceeds (if any) and the carrying amount and are included in profit or loss in the period of
derecognition.

investment in Subsidiaries

Investments in subsidiaries are recognised initially at cost. After initial recognition, the invesiment in
subsidiary is measured using the cost method.

Under the cost method, investment in subsidiary is measured at cost less any accumulated impalment
losses. Dividends received from the subsidiary are recognised in profit or loss.
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3.10

3.1

3.12

investment in associate

Investments in associates are recognised initially at cost, including any transaction costs. After intial
recognition, the investment in associates is measured using the equity method.

Under the equity method, the carmying amounts is increased or decreased 1o recognise the Group’s share of
the profit or loss and other comprehensive income of the associate. The Group's share of the profit or loss of
the associate is recognised in the profit or loss, while the Group's share of the associate’s change in equity is
recognised directly in the equity of the Group. Dividends received from the associate reduce the carmying
amount of the investment.

The investments are review for recoverability. Where an indication of impainment exists, the carrying amount
of the investments is assessed and written down to its recoverable amount.

Investments in associates are dercognised when the Company losses significant influence over the investee.
Any retained interest in the entity is remeasured at its fair value. The difference between the canrying amount
and their retained investments at the date when significant influence is Jost and its fair value, is recognised in
profit or loss.

impairment of non-financial assets

The carying amounts of the non-financial assets are reviewed at each reporting date 1o determine whether
there is any .indication of impairment. if any such indication exists, the assef's recoverable amount is
estimated in order to determine the extent of impairment loss. i it is not possible 1o determine the recoverable
amount for certain asset, the Company and the Group cakulate the recoverable amount of the cash-
generating unit that the assets belong. The recoverable amount of an asset is the higher of its fair value less
costs to sell and its vake in use.

Whenever the carrying amount of an asset exceeds its recoverable amount, an impairment loss is recognised
and the carrying amount of the asset is reduced 1o its recoverable amount. Impairment losses are recognised
immediately in profit or loss. An impairment loss is reversed only to the exient that the asset's camying
amount does not exceed the carrying amount that would have been determined if no impairment joss had
previously been recognised.

Inveniories

Inventories consist mainly of iterns used in ihe provision of rending services, sunglasses, frames and other
opiical products. Inventories are measured at the lower of cost and net realisable value. Cost is calculated
using first -in, first-out basis and comprises ail costs of purchase cost of conversation (if any) and the costs
incurred in bringing inventories to their present location and condition. Net realisable value represents the
estimated selling price in the ordinary course of business less the estimated cost of completion and the cost
to be incurred in marketing, selling and distribution.
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3.13 Financial instruments

Financial assets and liabilities are recognised when the Company or Group becomes parly of to the
instrument’s contractual terms. Purchases and sales of financial assets and Fabilties are recognised on the
transaction date, which is the date on which the Company or Group commiits itself o buy or sell the asset.
Financial instruments are initially reported at fair value plus directly atiributable transaction costs for all
financial assets and Kabikties that are not recognised at fair value through profit or loss.

Financial assets or parls thereof are derecognised from the statement of financial position when the
contractual rights {o receive cash flows from the assets have expired or risk and rewards asscciated with the
ownership of the financial asset have been transferred or in case significant risk and rewards were not
transferred the Company or Group has not retained control over the asset.

Financial assefs measured at amortised cost

The Company and Group classify their financial assets as financial assets held at amertised cost. These
financial asseis are assets held for the purpose of receiving contraciual cash flows {Hold to collect) which
consists solely for principal payments and interest.

The camying amount of financial assets held at amortised cost is adjusted for any expected credit losses
incurred. interest income from these financial assets is recognised in accordance with the effective interest
method and is included in financial income.

The Company's and the Group's financial assets that are measured at amortised cost consist of amount
receivable on trade and other receivables and cash and cash equivalents,

- Trade and other receivabies

Trade receivables comprise of amounts due from customers for goods delivered and services performed in
the ordinary course of business. Trade and other receivables are initially recognised at fair value and
subsegquently stated at their nominal values unless the eifect of discounting is material in which case trade
and other receivables are measured at amortised cost using the effective interest method.

After initial recognition the carrying amount of the asset is also adjusted through the use of an allowance
account and the amount of the loss is recognised in trade and other receivables. Subsaquent recoveries of
amounts previously wiitten off are credited against profit or loss.

- Cash and bank balances

Cash and cash equivalents are camied in the statements of financial position at face value. Cash and cash
equivalents include cash in hand, deposits held at call with banks and other institutions. Bark overdrafts,
which are repayable on demand are presenied in current hiabilities as borowings in the statement of financial

position.

Impairment on financial assets

The Company's and the Group's financial assels are subject to impairment allowance on forward looking
basis under the ‘expected credit loss’ (ECL) model.

The expected credit loss model requires the Company and Group to measure impaimnent aflowance for all
financial assets from the time the asset is originated, based on the deterioration of credit risk since initial
recognition, If the credit risk has not increased significantly, the impairment allowance is based on 12 month
expected losses. If the credit risk has increased significantly or if the financial instruments are credit impaired,
impairment allowances are basad on kfetime expecied losses.
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For trade receivables, the Group measure impaimment josses using the simplified approach. The expected
credit losses on these financial assets are estimated by grouping together trade receivable based on the
credit risk characteristics and days past due. This information is subsequently adjusted o reflect current and
forward-looking information.

For cash and cash equivalents, the Company and Group consider to have low credit risk since the credit risk
rating of the bank institution it banks with is equivalent to the globally understood definition of ‘investment
grade’.

The expected Josses are recognised a separate item in the statement of profit or loss.

Financial liabilities

The Company’s and Group's financial liabiliies are dlassified as financial labilities at amoriised cost. These
financial labilities are iniially measured at fair value inchuded ransaction cosis and subseguently carried at
amortised cost using the effective interest method.

Financial fiabilities are derecognised from the statement of financial position when the obligations have been
settled, cancelled or ceased, The difference belween the camying amount of a financial liability that have
been transferred or extirguished and the consideration paid are recognised in the profit or loss.

- Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borowings are
subsequently stated at amortised costs using the effeclive interest method. Any difference beiwsen the
proceads (net of transaction costs) and the redemption value are recognised in profit or loss.

Borrowings are classified as current liabilities unless the Company or the Group has an unconditional right 1o
defer setlement of the fiability for at least 12 months after the statement of financial position date.

- Leases

A lease liability is initially measured at the present value of the Jease payments that are not paid at the
commencement dale, discounted using the interest rate implicit in the lease. If the interest rate implicit in the
lease cannot be readily determined, the Group uses the incremental borrowing rate as the discount rate. The
Group’s incremental borrowing rate is the rate of interest thet the lessee would have o pay to borrow over a
similar term and with a similar security, the funds necessary 1o obtain an asset of a similar value to the right-of:
use asset in a similar econemic environment.

Lease paymenis included in the measurement of the lease liability includes:

- the fixed lease payments {including in-substance fixed payments), less any lease incentives,

- variable lease payments that depend on an index or rate, initialty measured using the index or rate at the
commencement date,

- amounts expected to be payable under any residual value guaraniee;

- the exercise price of any purchase option granted in favour of the Group if it is reasonable certain io assess
that option; and

~ any penalties payable for terminating the lease, if the term of the jease has been estimated on the basis of
termination option being exercised.

Variable lease payments that do not depend on an index or rate are expensed in the pericd to which they
relate.

24



CLASS FINANCE P.L.C.
Notes to the consolidated financial statements for the financial year ended 31 December 2022

3.14

After initial recognition, the measurement of a lease lability increase as a result of interest charged at a
constant rate on the balance outstanding and reduced for jease paymenis made,

A lease liability is remeasured when there is a change in future lease payment arising for a change in an
index or rate, if there is a change in the Group'’s estimate of the amount expected to be payable under a
residual value guarantee, or if the Group’s changes its assessment of whether i will exercise a purchase,
extension or termination option.

The portion of the lease liability recognised on the slaternent of financial position as a current liability pertains
to the Eability that fall due within twelve months. The remaining portion of the lease liability is recognised as
non-current liability.

The Group presents lease liabilities as a separated Ine item in the statement of financial position.
- Trade and other payabiss

Trade and other payables are obligations to pay for goods or services that have been acquired in the ondinary
course of business from suppliers. Accounis payable are classified as current liabilities if payment is due
within one year or less. I not, they are presented as non-cument Kabilities. Trade payables are initially
recognised at fair value and subsequently measured at amortised cost using the effective interest method.

- Offseiting of financial instruments
Financial assets and kiabiliies are offset and reported in a net amount in the staterent of financial position

when the Company or Group has a legal right to offset the reported amounts and intends to settle the items
on a net basis or to simultaneously realise the asset and settie the liability.

Share capital

Ordinary share issued by the Company are classified as equity. Incremental costs directly atiribuatble io the
issue of new crdinary shares are shown in equity as a deduction, net of tax, from the proceeds. Dividends io
ordinary sharecholders are included directly to equity and are recognised as abilities in the period in which
they are declared.

Critical accounting estimates and judgesnents

Estimates and judgements are continually evaluated and based on historical expernience and other factors
inchading expectations of future events that are believed o be reasonable under the circumstances.

in the opinion of the Directors, the accounting estimates and judgements made in the course of preparing
these financial statemenis are not difficull, subjective or complex to a degree which would wamant their
description as critical in terms of the reguirements of IAS 1.
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5 Revenue

The Group’s revenue consists primarily of income derived from the wholesale and retail sales of sunglasses,
frames and other oplical products and from the services provided in relation to optical lenses

Revenue from wholesale
Revenue from retail
Revenue from manufacturing
Dividends

Interest received
Managmenet fees received

6 Other income

Management fees received

Institutional grants received

Sundry income

Rental Income

Marketing contribution and similar income
Difference on currency exchange

7 Net impairment losses of financial and contract assets

This movement in impaimment losses consists of the following:

{Decrease¥Increase in impairment on trade and other receivables

Trade and other receivabies written off

Increase in Joss allowance recognised in profit or loss during the year

Group Company
2022 2021 2022 2021
Euro Euro
6,206,656 5288472 - -
2,283,517 1,858,728 - -
1,252,158 1,840,888 - -

- - 479,999 800,000

- - 146,212 -

= - 44,997 -
9,832,331 9,089,088 671,208 800,000

Group
2022 2021
Euro Eurc
64,989 87,970
4024 16,165
12,404 12,191
102,248 46,736
92,584 20,764
11,912 740
288,161 203,566

Group
2022 2021
Euro Euro
{11.447) 83,994

- {14.296)
(11.447) 69,698
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Finance income

Interest from Banks
Other interest

Other interest consists of interest received for immediate parent company.

The Company's financial income is shown as revenue.

Finance costs

Interest payable on bord
Other interest

Interest on bank overdrafis

{nterest on bank loans

Interest on finance leases
Unrealised difference on cumrency exchange

The Company’s financial expenses are shown as cost of sales.
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Group
2022 2021
Euro Euroc
- 2
45375 -
45,375 2
Group
2022 2021
Euro Euro
134,750 -
&R -
1,892 769
5674 7,185
133,761 127,382
1,191 1,161
277,426 136,497
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10.1 Profit before tax is stated after charging the following:

Profit before tax

Cost of sales

Employee benefit expense

Depreciation of property, plant and equipment
{Note 13)

Deprecation of right-of-use asset {Note 12)
Inventory write down and write off

Expenses

Employee benefit expense

Directors feas

Professional fees

Management fees

Depreciation of property, plant and equipment
{Note 13)

Deprecation of right-of-use asset {Note 12)
Bond issue cosis

Repairs and replacements

Bank charges

Distribution expenses

Cther expenses

Group Company
2022 2021 2922 2021
Euro Euro Euro Euro
303,331 253,578 - -
77,351 84,326 - -
10,349 7.021 - -
85,879 43523 - -
476,910 388,448 - -
Group Company
2022 2021 2022 2021
Euro Euro Euro Euro
1,049,994 962,794 . -
386,100 - 36,100 -
63,650 56,411 16,335 7,632
1,392,897 1,071,780 - -
85617 86,048 - -
183,574 195,710 - -
8,470 - 8470 -
70,953 58,926 - -
25,890 20,401 1,850 20
55,880 54,426 - -
304,673 252,238 76 16
3,277,698 2,758,735 62,831 7,668
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10.2 The remuneration paid to the Company’s and Group's auditors during the year amounts:

10.3

Annual statutory audit
Other non-audit services

Empoyse benefit expense

Wages and salaries
Social security costs
Recharges of wages

Group Company
2022 2021 2022 2021
Euro Eurp Euro Eure
16,700 19,500 1,500 2.000
800 1,100 100 100
17,500 20,600 1,600 2.100
Group Company
2022 2021 2022 2021
Euro Euro Eure Euro

1,276,920 1,224,391

86,534 83,214
{10.129) {91,233)

1353325 1,216,372

Wages and salaries for both 2022 and 201 are disclosed net of payroll grants receivable from Govemment in
view of COVID-19 pandemic. Grants relating to income are presented as a deduction in reporting the related

expense.

The average number of persons employed by the Company diring the year were 59 (2021: 60). nineteen
{2021: 16) of the employees were employed in the laboratory section, twenty (2021: 23) in retail section,
sixteen (2021: 17) in the wholesale sectiocn and five {2021: 4) were employed in administration.

During the year directors were paid Eur 36,100 in director fees (2021: Nil). These are not included in the iotal
of wages and salaries but as as separate line item as per note 10.1.
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11 Income tax expense

Group Company
2022 2021 2022 2021
Euro Evro Euro Euro
Current tax expense 280,571 416,052 165769 277316
Deferred tax expense 15,568 (66,964) 0 0
306,139 349,088 165,769 277,316

‘!’hetaxexpenseandmemuhdamwnﬁngmﬁmuﬁpiedbymesiamlovydmnesﬁcinmeiaxrateis

reconciled as follows:
Group Company

2022 2021 2022 2021

Euro Euro Eurp Eurc
Profit before tax 1257230 4,165,044 473,627 792,332
Tax at 35% 440,031 407,765 165,769 277,316
Expenses not allowable for tax purposes 6,383 713 - -
Tax credit (135.722) - - -
Other differences {11,466) (14,076) - -
Amount not previously recognised 6,913 (45,314) - -

306,139 349,088 165,769 277,316
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Leases
The Group

Right-of-use assets

Year ended 31 December 2021
Acquisition of subsidiaries - additions
Depreciation

Closing net book amount

At 01 January 2022
Cost amounts
Accumulated depreciation
Accumuiated impairment
Net book amount

Year ended 31 December 2022
Opening net book amount
Additions

Depreciation
Closing net book amount

At 31 December 2022
Cost amounts

Net book amoun?

Land and
buildings Total
Euro Euro
2530679 2,530,673
(405.462) (405,462)
21252947 2125217
2530679 2,530,679
{405,462) {405.462)
2125217  2,925217
2125217 2,125217
71,010 71,010
(193.923) (193,923)
2,002,304 2,002,304
2.601,689 2,601,889
(599,385) {599,385)
2,002,304 2,002,204

Right-of-use assat consists of a various leases. These include the temporary emphyteusis of factory land and
buildings, the retail shops and the warehouse. The lease term of these agreements varies from 2 years to 63

years.
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The Group
Lease liability

Current
Non-cumrent

2022 2021
Euro Euro
145,128 163,728
1,994,220 2,056,035
2,139,348 2,219,763

The finance lease interest charged to profit or loss for the year is Eur 133,761 {2021: Eur 127,382).

The cash outflow for the year related io lease payments amounted to Eurc 275,843 (2021: Euro 276,383).

Property, plant and equipment
The Group
Motor Fumiture & Machiney and
Other Assets  vehicles fittings Equlpment Bulldings Total
Euro Euro Euro Eure Euro Euro
At 01 January 2021
Cost amounts 64,060 - 227,408 1,404,175 - 1,695,844
Accumulated depreciatiov {45,206) - {65,199) {950,768) - {1,062,173)
Accumulated impairment -
Net book amount 17.854 - 162,210 453,407 - 633,471
Year ended 31 December 2021
Additions 152,866 - 193,182 12,546 773,372 1,131,956
Depreciation charge {25,451) - {32,931) {91,105) {20,885) {170.372)
Closing net book amount 145,269 - 322 461 374,848 752,487 1,585,065
At 01 January 2022
Cost amounts 216,926 - 420,591 1,416,721 773,372 2,827 610
Accumulated depreciatios {71,857) - {98,130)  (1,041.873) {20,885)  {1,232.545)
Net book amount 145,289 - 322,464 374,848 752,487 1,595,065
Year ended 31 December 2022
Opening net beok amoun 145,269 - 322461 374,848 752,487 1,585,065
Additions 7.402 3,178 4,766 526,597 - 541,643
Depreciation charge (24.147) {636) (33,171) {84,129) {20,8835) ) {162,968)
Closing net book amount 128,224 2,542 294,056 817,318 731,602 1,973,740
At 31 December 2022
Cost amounts 224,028 3,178 425357 1,943,318 773,372 3,369,253
Accumulated depreciatiol (95,804) {635) (131,301)  {1,126,002) {41,770)  {1,385,513)
Net book amount 128,224 2,542 294,056 817,316 731,602 4,973,740
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Building includes, air-conditioning system. electical fitings and fumiture and Ffittings as significant
componerts. These components have a useful #ife of 20 years. The canying amount of these significant
components is Euro 149,826 (2021 Euro 157,712), Euro 21,724 (2021 Eurc 22,8568) and Euro 175,628 {2020:

Euro 184,872) respectively.

Other Assets consist of computer equipment and software and air conditioners. Computer eguipment and
software have a carry amount of Euro 126,362 (2021: Euro 141,757). During the year Computer and software
additions were Euro 7,102 (2021: Ewvo 151,593), Deprecation for 2022 was Euro 22,497 {2021: Euro 23,517)

Air-conditioners have a carrying amount of Euro 1,862 (2021: Euro 3,512}, There were no {2021: Euro 873)
additons during the year. The depreciation for both 2022 and 2021 was Euro 1,934.
Investments in subsidiaries

The carrying valie of the investments in subsidiaries for the years ended 31 December 2022 and 2021 is
Euro 361,649,

The list of subsidiaries, which are Class Opfical limited, Vision Opticians Limited and Class Optical
Manufacturing Limited and their respective registered office and the percentage of share held by the
company can be found in note 2.3 of these financial statements.

Invesiment in associate

The Group
2022 2021
Euro Euro
Carrying amount - 15,783
The company’s associate is as follows:
Registerad Office Class of shares held 2022 2021
QOptical (CCSG) UBT 13/14, Industrial Ordinary shares 0% 33%

Limited Estate, San Gwann, Malta

During the year Optical (CCSG) Limited was wound up. Upon winding up Optical {CCSG) Limited distributed
all it reserves to its shareholders. This resulted in the Group receiving back all the amount invested and a
final dividend,
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16 Deferred tax assets and labilities
The Group

Deferred tax is attributable to the following

2022 2021

Euro Euro
Temporary difference on property, plant and equipment {120,962) {97,338)
Temporary difference on lease and night-of-use asset 53,716 44,052
Temporary difference on financial assets 20,387 36.328
Provision 23,200 17,403
Tax losses 24,336 21,764
Others 5,950 (12)
5,627 22,195

Movement in temporary differences during the year

010172021 Movement 311272021

Euro Euro Euro
Difference on property, plant and equipment {65,157) {32,181) {97,338)
Difference on lease and right-of-use asset 44,052 44,052
Difference on financial assets 36,326 36,326
Provision 5,166 12,237 17,403
Tax losses 15,648 5,116 21,764
Others - {12) {12)

{44,343) 66,538 22,185

04/0972022 Movement 31/12/2022

Euro Euro Euro

Difference on property, plant and eguipment {97.338) {23,624) {120,962)
Difference on lease and right-of-use asset 44 052 8,664 53,716
Difference on financial assets 36.326 {15939} 20,387
Provision 17,403 5,797 23.200
Tax losses 21,764 2572 24 336
Others {12) 5.962 5950

22,195 {15,568) 6,627

All movement in deferred tax during the year is recognised in profit of loss.
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Inventories
The Group
2022 2021
Euro Euro
Finished goods 2,413,209 2,146,007

The Company's inventories consist of sunglasses. frames, lenses and other optical products. Inventories are
stated net of write-downs of Euro 68,288 (2021: Euro 48,374). During the year the Group has written of Euro
£7,965, worth of inventories.

Trade and other receivables
Group Company

2022 2021 2022 2021

Euro Euro Euro Euro
Trade receivables 759,994 893,496 - -
Provision for Doubtful Debtors {8,313) {69.698)
Amounts receivable from related parties 2,081,766 1,208,748 2,224,135 62,818
Accounts receivable 79,207 82.452 - -
VAT refundable 81,179 15.797 - -
Prepayments 788,562 236,889 3.306 -
Accrued income 323.785 247,044 - -
Other curent assets 333 385 - -

4,130,340 2,684,811 2227 441 62,818

All Group amounts receivables from related parties are unsecured. interest free and repayable on demand.
Amount receivable at group level are stated net of loss allowance of Euro 49,938

Amount receivable by the Company are unsecured and repayable on demand. Euro 2,200,000 which is an
amount due by a subsidiary carmy an interest rate of 5.5% per annum. All other balance with related parties
are interest free.

Trade receivable at group level are stated net of loss allowance of Euro 8,313 (2021: Euro £5,698).
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Cash and cash equivalents

Cash and cash equivalents included in the statement of cash flow comprise the following balance sheet
amounts:

Group Company
2022 2021 2022 2021
Euro Euro Euro Euro
Cash at bank 1,621,834 699,760 1,514,458 3415
Cther Bank 401,793 2,051 400,747 -
Cash in hand 21,354 14,358 - -
Bank overdraft {40,753) {3,356) - -
2,004,228 712,813 1,915,205 3.415
Share capital
The Group and Company
2022 2021
Eure Euro
Authorised
40,863 Ordinary A Shares of Euro10 each 408,630 408,830
2 Ordinary B Shares of Euro10 each 20 20
408,650 408,650
{ssued
4,698 Ordinary A Shares of Euro10 each - 25% paid-up 11,745 11,745
36.165 Ordinary A Shares of Euro10 each ~ 100% paid-up 361,650 361,650
2 Ordinary B Shares of Euro each - 25% paid-up 5 5

373,400 373,400

The ordinary “A' shares carry one voting right per share at the general meetings of the Company, Ordinary ‘A’
shareholders are entitled 1o any distribution of dividends. Ordinary 'B’ shares do not carry voting rights and
they are not entitled to distribution of dividends. Both classes of shares rank simultanecusly for any residual
assets of the Company after the seiflement of all liabilties in the event of the Company’s winding up.
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!!eserves
The Group

Ciher reserve reconciliation

Year ended 31 December 2021
Acquisition of subsidiaries

Closing carrying amount
Year ended 31 December 2022

At 01 January 2022
Movement current year

At 31 December 2022

Retained earnings

Other Resarve Total

Euro Euro
4,279,657 4,279,657
4,279,657 4,279,657
4,279,857 4,279,657
4,279,657 4,279,657

Retained eamings represent accumulated profits. The Company authorised a payment of dividents of Eur
312,000 {2021: Euro 520,000) cut of retained eamings during the year endad 31st December 2022,

Bomrowings

Non-cumrent labilities

Borrowings included under non-gurrent kabilites on the statement of financial position comprise the foliowing

amounts:

Bank foans
4.5% 2032 bonds

Group Company
2022 2021 2022 2021
Euro Euro Euro Euro
75,108 162,404 - -
2,916,066 - 2,916.066 -
2.991,174 162,404 2,915,068 -
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Current liabilities

Bormrowings included under current liabilities on the statemernt of financial position comprise the following

amounts:
Group Company
2022 2021 2022 2021
Euro Eurco Euro Euro
Bank overdraft 40,753 3,356 - -
Bank loans 87,745 85.579 - -
1.0ans from non-controlling interest sharehclders - 15,250 - -

128,498 104,185 . X

The company bank loan is secured by:

1) Guarantees by third parties
2) Special hypotech on an immovable property
3) Pledges on insurance policies

The bank loan is repayable within 4 years from the first drawdown (2020). The bank loan carries a fixed rate
of 2.5% per annum for the first two years and a rate of 2.5% over the 3 month Euribor per annum for the
remaining term of the loan. Tha current bank loan balance is the short term portion of the bank loan.

The 4,9% bond maturing in 2032 is reconciled as follows
Group and Company
2022 2021
Euro Euro
Principal bond cutsianding 3.000.000 -
Gross amount of bond issued ccsts (32.404) -
Amortisation of bond issue costs 1o 31 Decemnber 8.470 -

2,916,066 -

interest on the 4.9% 2032 Bonds is payable annually in arrears on 9 February of each year. As at 31
December 2022, the Bond was trading at par.

Bond accrued interest as at 31 December 2022 amounts to Euro 134,750 (2021: Euro nil). Actrued interestis
included as part of accruzals in note 23.

The Group has an overdraft facility of Euro 500,000. At reporting date the Group utilised Euro 40,322 {2021:
Euro nili. The bank overdraft is secured by a general hypotech over the company assets an special
guaraniee provided by a related party. It carries a variable interest which at year end was of 4.65%.

The other amount shown as overdraft consist of credit card balances.

Prior year loans from non-controlling interest shareholders are unsecured, interest free and repayable on
demand.
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Group Company

2022 2024 2022 2021

Euro Eure Euro Euro
Trade payables 897,057  1.120,571 2,213 -
Amount payable to related parties 129,905 89,810 1,184,827 7,858
Deposits received 14,183 18,538 - -
Indirect taxation payable 27,919 115,915 - -
Other taxation payable 26,519 27,843 - -
Accruals 380,415 163,618 141,850 4,600

1,476,573 1,536,285  1.328,8%0 12,458

Amount payable fo related parties both at a group level and at 2 company level are unsecured, interest free
and repayable on demand.

Refund liabilities
Group
2022 2021
Euro Euro
Arising from right of retumn 74,845 65,092

The Group offer right io retum 1o related parties. The right of return cover only cartain products and subject to
certain condition pre agreed by the Group and the customer.
Related parties

Controlling parties and related parties

The Company forms part of a group whose ultimaie parent is Class Holding Lid. Class Holding Lid. is the
Company's immediate parent company. Class Holding Ltd is registered in Makta, having its registered address
at UBT 13/14, San Gwann Industrial Estate, San Gwann, Malta.

As at 31 December 2022, Class Holding Lid was equally owned by two Maliese registered companies, The
ownership and voting rights of these two companies is such that no particular individual is deemed to exercise
ultimate control over the Group and Company.
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251 Transactions with related parties
During the year, the company entered into the following transactions with related parties:
Trading transactions

There were the following trading transactions with relaled parties during for the year.

Group Lompany

2022 2021 2022 2021

Euro Euro Euro Euro
Sales {o shareholders
Sales to ultimate parent company 539 - - -
Sales to fellow subsidiaries 63,584 1.877 - -
Sales to other related parties 2401840 2,334,689 - -
Management fee charge to ultimate parent
company 29,997 29,997 -
Management fee charge 0 a subsidiary company 15,000 -
Management fee charged to fellow subsidiary 9,600 8,748 - -
Management fee charged to other related parites 25,392 105,788 - -
Interes! charged to ultimate parent company 45,375 -
interes! charged to a subsidiary company 100,837 -
Rent charged to parent company 102,240 23,634 - -
Payroll recharges to other related parties 74579 145,802 - -
Management fee charged by ultimate parent
company (1.392,897) (1,071,780) - -
Other recharges of expenses io ultimate parent
company 13,368 - -
Payroll recharges from feflow subsidary (17.028) (23,093) - -
Payrell recharges from ultimate parent company {47,422) {31,175) - -
Rent paid to fellow subsidiary (54,000) {54.000) - -
Financial ransactions

There were no financial transactions with related parties during the year.

Group Company

2022 2021 2022 2021

Euro Euro Euro Euro
Interest charged to ultimate parent company 45,375 - - -
Dividends (net of tax) received from associate 533 - - -
Dividends (net of tax) received from subsidiaries - - 312,000 520,000
Repayment of share capital from associate 17.000 - - -
Amount received from subsidiary 0 - 1,162,065 -
Dividend paid to the parent company {312,000) {520.000) (312,000) (520,000)
Acguistion of non controlling interest {17,800) - - -
Amount transferred to subsidiary 0 - {2.200,00D) -
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The following balances were outstanding at the end of the financial reporting date:

Group Company

2022 2021 2022 2021

Euro Euro Euro Eurc
Amounts due from fellow subsidiaries 16,251 303,235 - -
Amounts due from subsidiaries - 2,208,045 62,818
Amounts due from other related parties 1,536,980 749,381 - -
Amounts receivable from the ultimate parent
company 578,463 305,396 16,089 -
Armounis due to fellow subsidiaries - {1,162,065) -
Amount due to the ultimate parent (64,566) {20,232) {22,762) {7.823)
Amounis due to other related parties {30} - - -
Amounts due to fellow subsidiaries (65,208) (54,328) - -
Amount due to non-controlling interest {15,250)

At a Group level alt the amounts outstanding are unsecured, interest-free and repayable on demand. No
guarantees have been given. No amount {2021: Euro 13,118) have been recognised a bad dabi during the
current year in respect of the amounts owed by related parties. A loss alliowance of Eurc 49,938 (2021: Euro
nil) have been recognised on amounts owed by related parties.

At a Company level all the amounts outstanding are unsecured, and repayable on demand. Eur 2,200,000
due from a subsidiary camry and interest rate of 5.5% per annum. No guarantees have been given. No amount
{2021: Euro nil) have been recognised a bad debt during the current year in respect of the amounts owed by
related parties. No loss allowance have been recognised in both 2022 and 2021 on amounts owed by related

parties.
Transactions with key management personnel
During the year directors were paid Eur 36,100 in director fees {(2021: Nilj.

Guarantees and contingencies

The Group has provided two guarantees for the fotal amount of Eur 3,750 (2021: Eur 5,750) in favour of a
govermnmental authority, This amounts become payable if certain conditions set by the authority are not
fulfilled.

Commitments

During 2019, Class optical manufactruing limited signed an agreement to tent a premises for 35 year period.
As part of this agreement Class optical manufactruing limited agreed to make an investment in the property of
not less than Euro 1,300,000 by 31st August 2022. it also agreed to invest Euro 2,100,000 in plent,
machinery and equipment over a period of three years,

Other commitments consist of leases commitments. The future minimum lease payment under non~
cancellable leases is as follows:
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The Group
Contractual Lessthani1 Between1  Morethan
amounts year and 5 years 5 years
Euro Euro Euro Euro
Year ended 31 December 2022 1,399,901 198,840 356,221 844,840
Year ended 31 December 2021 1.576.495 217,059 486,532 872,812

There were no commitments at company leve! for the years ended 31 December 2022 and 2021.

Financial risk management

The Group's and Company'’s activities potentially expose it to a variety of financial risks: namely market risk,
credit risk and hgquidity risk. The Group's and Company's overall risk management focuses on the
unpredictabikly of financial markets and seeks {0 minimise poleniial adverse effects on the Group's
Company's financial performance, The Group and Company did not make use of derivative financial
instruments to hedge risk exposures during the cumrent financial period. The directors provides principles for
overall risk management, as well as policies covering the risks referred above.

Market nisk
(7} Foreign exchange risk

Foreign exchange risk arises from future commercial transactions and recognised assets and liabilities which
are denominated in a currency that is not the Group'’s and Company's functional currency. The Group and
Company are not exposed fo significant foreign exchange risk since principaily the Group and Company's
assets and fabilities are denominated in Euro and the Group and Company are not exposed to foreign
exchange risk arising on trading transaction as these are principle conducted in Euro.

{ii} inferest rate risk

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates on fair
values of financial assets and Babilifies and future cash flows.

The Group is exposed io changes in market interest rate through bank borrowings at variable rates. The
Group's bank loans and overdraft at year end amount to Eurc 162,833 and Eur 40,753 respectively. The
Group directors consider the potential impact on profit or loss of a defined interest rate shift that is reasonably
possible at the end of there reporting period to be immaterial.

The Group and Company are subject to a borrowing as resuk of a bond issue, The bond is subject to a fixed
rate and do not expose the Group and Company o cash flow interest rate nisk.
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Credit risk

Credit risk is the risk that a deblor or counterparty is unable or unwiiing to meet its financial commitments that
it has entered into arx therefore causing the Company and the Group to incur a financial ioss.

The Company’s and the Group credit risk arises mainly from amounts due from related parties, The maximum
exposure to credit risk at the end of reporting period with respect trade and other receivables including
amount due from related parties is disclosed in notes18 and 19.

Amount due by refated parties, trade receivables and other receivables are tested for impairment under the
expected credit loss model. This model requires the Company and Group to measure impainment allowance
for all financial instruments for the time the asset is originaled, based on the deterioration of credit risk since
initial recognition. If the credit risk has not increased significantly, the impairment aliowance is based on 12
month expected fosses. If the credit risk has increased significantly or if the financial instruments are credit
impaired, impairment allowangces are based on lifefime expected losses.

For bank balances, the Company and Group manage credit risk rating by depositing ameunts in banks with 2
reputation equivalent to the glcbally undersioogd definition of ‘investment grade’.

Liquidity risk is the risk that the Company and the Group will have difficullies in paying its financial liabilities.
The Group is exposed to Bquidity risk in relation to trade and other payables and bormowings while the
Company is exposed only in relation to other payables.

The Company's and Group's management monitors liquidity risk by means of cash flow forecasts on the
expected cash flows over a twelve-month period. The following tables provides analyses on the Group's and
Company's financial kabilities into relevant maturity grouping based on the remaining period at financial
reporting date to the contractual maturity date.

The Group

Contractual Lessthan1 Betweeni  More than

amounts year and § years 5 yoars
Euro Euro Euro Euro
At 31 December 2022
Bomrowings 3,203,606 128,498 75,108 3,000,000
Trade and cther payables 1.476,573 1.4786.573 - -
Lease 1,399,801 488,840 356,221 844,840

6,080,080  1,803.911 431,325 3,844,840

At 31 December 2021

Bomowings 247,983 85,579 162,404 -
Other bans 15,250 15.250 = .
Trade and other payables 1536295 15356295 - -
Lease 1576495  217.051 486,532 872912

3,376,023 1,854,175 648,936 872912
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The Company
Contractual Lessthan1 Betweeni  More than
amounts year and 5 years 5 years
Euro Euro Euro Euro
Al 31 December 2022
Bommowings 3,000,000 - - 3,000,000
Trade and cther payables 1,328,850 1,328,890 - -
4,328,890 1,328,890 - 3,000,000
Al 31 December 2021
Trade and other payables 12,458 12,458 - -
Fair value estimation
been defined as follows:

- Level 1: quoted prices {unadjusted) in active markets for identical assets or liabilities.
asset or liability. either directly (i.e. as prices) or indirectly {i.e. derived from prices).
{unobservable).

If the inputs used to measure the fair value of an assets or a liability fal into different Jevels of the fair value
hierarch, then the fair value measurement is categorised in its entirely in the same level of the fair value
hierarchy as the lowest Jevel input that is significant 1o the entire measurement. The Group and the Company
recognizes fransfers between levels of the fair value hierarchy at the end of the reporting year during with the
change has occurred. Significant unobservable inputs and valuation adjustments are regularly reviewed.

At 31 December 2022 and 2021 the carrying amounts of financial instruments not carried at fair value,
comprising cash at bank, receivables, payables, accrued expenses and short term borrowing reflected in the
financial statements are a reasonable estimated of fair value in view of the nature of these instruments or the
relatively short period of fime between the origination of the instruments and their expected realisation. The
bond is deemed 1o be a level 1 financial insirument, is held at amortised cost and the fair value is disclosed in
Note 22.
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Capital risk management
The Company's and Group's objective when managing capital are:

- to safeguard the Company's and Group’s ability to continue as a going concem in order to provide retums to
shareholder: and

- to maintain an optimal capital structure to reduce the cost of capital.

- to comply with requirements of the Prospectus in relation 1o the bonds issued

The Group's policy is to maintain a strong capital base so as to maintain creditor confidence and to sustain
future development of business.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividend paid 1o
shareholders, issue new shares or sell assets. The Company’s and Group's equity as disclosed in the
statement of financial position, constitute its capital. The Company and Group maintain the level of capital by
reference to it financial obligations and commitment arising from operation requirements,
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independent Auditor’s Report

To the Shareholders of CLASS FINANCE P.LC.
Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of CLASS FINANCE P.LC. (the Company) and the consolidated
financial statements of the Company and its subsidiaries {together, the Group) set out on pages 9 to 45,
which comprise the statement of financial position of the Company and the Group as at 31 December 2022,
the statement cf comprehensive income, statement of changes in equity and statement of cashflows of the
Company and the Group and notes to the financial statements, including @ summary of significant
accounting policies and other explanatory notes.

in our opinion, the accompanying financial statements give a true and fair view of the Company and the
Group as at 31 December 2022, and of its financial performance for the year then ended in accordance with
the e International Financial Reporting Standards as adopted by the EU and have been properly prepared in
accordance with the requirements of the Companies Act {Cap. 386).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing {ISAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company and the Group in accordance with
the International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants {IESBA
Code) together with the ethical requirements that are relevant to our audit of the financial statements in
accordance with the Accountancy Profession {Code of Ethics for Warrant Holders) Directive issued in terms
of the Accountancy Profession Act {Cap. 281) in Malta, and we have fulfilled our other ethical responsibilities
in accordance with these reguirements and the {ESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other information

The directors are responsible for the other information, which comprises the directors’ report, the
statement of directors’ responsibilities and corporate governance - statement of Compliance. Qur opinion
on the financial statements does not cover the other information, including the directors' report.
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In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

With respect to the directors’ report, we also considered whether the directors’ report includes the
disclosures reguired by Article 177 of the Companies Act {Cap.386).

Based on the work we have performed, in our opinion:

» the information given in the directors’ report for the financial year for which the financial statements are
prepared is consistent with the financial statements: and
» the directors’ report has been prepared in accordance with the Companies Act {Cap.386)

In addition, in light of the knowledge and understanding of the company and its environment obtained in
the course of the audit, we are required to report if we identified material misstatements in the directors’
report and other information that we obtained prior to the date of this auditor’s report. We have nothing to
report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with the International Financial Reporting Standards as adopted by the EU and the requirements
of the Maltese Companies Act {Cap. 386), and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement,
whether to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matiers related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes ocur opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with 1SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they couid
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

» identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
suificient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal centrol.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.

» Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
ray cast significant doubt on the Company’s ability to continue as a going concern. if we conclude that a
material uncertainty exists, we are required to draw atiention in our auditor’s report to the related
disclosures in the financial statements or, if such disdosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause tha company to tease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

* Obtain sufficient appropriate audit evidence regarding the financial information of the Companies or
husiness activities within the Group to express an opinion on the consolidated financial statements. We
are responsible for the direction, supervision and performance of the group audit. We remain solely

We communicate with the directors regarding, among other matters, the pianned scope and timing of the
audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical reguirements
regarding independence, and to communicate with them ail relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.
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From the matters communicated with the directors, we determine those matters that were of most
significance in the audit of the individual and tonsolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in cur report because the atverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on the Statement of Compliance with the Principle of Good Corporate Governance

In order for a Prospects MTF company to remain admitted on the exchange, the Prospects Rules issued by
the Malta Stock Exchange require that the company shali comply with, provide equivalent disciosure, or
explain the extent to which it adheres to, the relevant corporate governance standard, in this case Appendix
5.1 to Chapter 5 of the Listing Rules issued by the Malta Listing Authority, and the effective measures that
they have taken to ensure compliance with those principles. The Statement of Compliance with the Principle
of Good Corporate Governance is to contain at least the information set out in Listing Rule 5.97.

Our responsibility is laid down by Listing Rule 5.98, which requires us to include a report to shareholders on
the Statement of Compliance with the Principle of Good Corporate Governance in the Company’s annual
financial report.

We read the Statement of Compliance and consider the implications for our repori if we become aware of
any information therein that is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or that otherwise appears to be materially misstated. We also review whether the
Statement of Compliance with the Principle of Good Corporate Governance contains at least the information
set out in Listing Rule 5.97.

We are not required to, and we do not, consider whether the directors’ statements on internal control cover
all risks and controls, or orm an opinion on the effectiveness of the Company’s corporate governance
procedures or its risk and control procedures.

In our opinion, the Statement of Compliance with the Principle of Good Corporate Governance set out on
pages 5 to 8 has been properly prepared in accordance with the requirements of the Prospects rules by the
Malta Stock Exchange.
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Matters on which we are required to report by exception under the Companies Act
We also have responsibilities under the Maltese Cormpanies Act, 1595 to report to you if, in our opinion:

» The Information given in the directors’ report is not consistent with the financial statements.

» Adequate accounting records have not been kept, or that proper retums adequate for our audit have
not been received from branches not visited by us.

» The financial statements are not in agreement with the accounting records and returns.

» We have not received ali the information and explanations we require for our audit.

» Certain disclosures of directors' remuneration specified by law are not made in the financial statements,
giving the required particulars in our report.

Under the Prospects MTF Rules to review the statement made by the directors that the business is a going
concern together with supporting assumptions of qualifications, as necessary.

We have nothing to report to you in respect of these responsibilities.
Use of this report

Our report, including the opinions, has been prepared for and only for the Company's shareholders as a
body in accordance with Article 179 of the Maitese Companies Act {Cap. 386} and for no other purpose. We
do not, in giving these opinions, accept of assume responsibility for any other purpose or to any other
person to whom this report is shown or into whose hands it may come save where expressly agreed by our
prior written consent.

Appointment

We were first appointed as auditors of the Company on the 15 May 2021.

el

Alexander Micallef

For Griffiths + Associates Ltd
Level 1, Casal Naxaro
Labour Avenue

Naxxar

Malta
info@griffithsassoc.com
Date: 26 April 2023
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CLASS FINANCE P.L.C.

Cost of Sales for the financial year ended 31 December 2022

Cost of sales

Opening Stock

Purchases of stock

Other Production expenses
Productive Wages

Freight, Insurance & Duty on Goods
Depreciation charge

Stock Write off

Closing Stock

Finance expense

Group
2022 2021

Euro Euro

2,146,007 2,156,630
5,165,856 4,750,046
60,059 40,147
303331 253578
15215 15,941
87,700 91,347
85,879 43,523
(2,499,087) (2,189,530)

5,364,860 5,161,682

Group
2022

Euro

2021
Euro




CLASS FINANCE P.L.C.
Distribution and administration expenses for the financial year ended 31 December 2022

Group Company
2022 2021 2022 2021
Euro Euro Euro Euro
Distribution expenses
Other Selling Expenses/Distribution expneses 55,880 54,426 - -

55880 54,426 - i




CLASS FINANCE P.L.C.

Distribution and administration expenses for the financial year ended 31 December 2022

Administration expsnses
Wages - Regular

Directors’ fees

Management Salaries

Employers’ Shara of NI Contributions
Staff Safety

Staff Welfare

Staff Uniforms

Sub Contracting and Oui-sourcing
Professional Fees

Bond issue costs

Management and Administration Fees
Audit Fees

Insurance

Insurance - Motor Vehicles

Fuel Costs

Motor running expenses

Repairs and maintenance - machinery and equipment
Computerrelated expenses
Cleaning

Water and electricity

Telephone and Communications
Office Siationery and supplies
General expenses

Hotel Expenses

Property Rental

Membership and subscription fees
Licences Fees

Company Registration Fees
Donations

Bad Debis written off

Depraciation

Bank charges

Advertising

Promotion

Meals & entertainment
Commissions payable

Travel Expenses

2022
Euro

966,161
36,100
15,767
51,666

273
1,958
2,402

(6.654)
40,980
8470
1,392,897
14,200
4,246

392

5,925
14,221
36,170
34,783
17,833
41,308

4,985
19,458
40,404
23,143

8,588

526
1,350

60

269,191
25,890
90,428
21,969

5,823
16.400
14,495

3,221,818

2021
Euro

861,653
15,322
52,572

57

531
2344
505
36,911
1,071,780
18,500
3,740
7,158
16,610
31,103
27,823
17,108
37,970
5,188
14,573
14,763
628
16,374
6,405
13
2,770
854
14,296

281,758
20,401
58,658
25,984

2,263
13,247
4,449

2,705,309

2022 2021
Euro Euro
36,100 -
14,835 4,832
8,470 -
1,500 2,000
- 18
76 -
- 800
1,850 20
62,831 7,668




